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PAGE 01 MANILA 07706 110417Z 
ACTION EA- 12 


Message Text 


INFO OCT-01 EB-08 ISO-OO XMB-04 INT-05 EUR-12 /042 W 

066699 110420Z/14 

R 110259Z MAY 78 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 0000 
USDOC WASHDC 


UNCLAS MANILA 07706 


PASS TO EXIM 


USDOC FOR MPD 


E.O. 11652: N/A 
TAGS: EMIN, EFIN. RP 

SUBJECT: MAJOR PROJECTS: PHILIPPINE COPPER SMELTER - 
UPDATE 


REF: 77 MANILA 16807 


1 . PRESIDENT MARCOS ANNOUNCED MAY 9 THE PHILIPPINE COPPER 
SMELTER PROJECT WILL BE BUILT IN THE TOWNS OF PALOMPON AND 
ISABEL NEAR ORMOC CITY IN LEYTE. THIS RESOLVES THE SITE 
SELECTION PROBLEM THAT HAS BEEN ONE FACTOR DELAYING THE 
PROJECT. AVAILABILITY OF GEOTHERMAL POWER POTENTIAL IN 
LEYTE WAS CITED AS THE PRIMARY REASON FOR SELECTING THAT 
SITE. 


2. EMBOFF HAS LEARNED FROM PROJECT MANAGERS THAT SMELTER 
CAPACITY IS NOW CONFIRMED TO BE 138,000 TONS/YEAR VICE 
84,000 AS PREVIOUSLY PLANNED. INCREASE BASED ON ECONOMIES 
OF SCALE. SIMON-CARVES OF CANADA HAS A LETTER OF INTENT 
TO SUPPLY THE SULPHURIC ACID PLANT. EDCC FINANCING WILL 
BE USED, BUT CANADIANS WON BID ON PRICE ALONE. PASAR WILL 
ASK FOR REBIDS ON THE EIGHT OTHER MAJOR COMPONENTS FROM 
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SAME FIRMS THAT BID IN 1976/77. THE MARUBENI TURN-KEY 
PROPOSAL WAS REJECTED AS BEING 45 PCT MORE COSTLY THAN 
PASAR PROJECT MANAGEMENT APPROACH. PASAR HAS OFFERS OF 
100 PCT FINANCING OF EQUIPMENT SUPPLY (ABOUT 100 MILLION 
DOLLARS) FROM GOVERNMENT EXPORT FINANCING ENTITIES IN 
CANADA, ENGLAND, AND JAPAN, AND AN OFFER TO SUPPLY 25 PCT 
OF EQUIPMENT WITH FINANCING FROM SPAIN. TERMS ARE IN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


RANGE OF 8 PCT WITH FOUR YEAR GRACE AND TEN YEARS REPAY 
MENT. CANADIANS HAVE NOT TIED FINANCING TO 

100 PCT CANADIAN SUPPLY BUT RATHER HAVE INDICATED 
WILLINGNESS TO ALLOW SOME SHARE, PRESUMEDLY MINORITY, 
OF EQUIPMENT TO BE SOURCED FROM THIRD COUNTRY IF PRICE 
IS APPRECIABLY BETTER, ACCORDING TO PASAR SOURCE. 

3. ARTHUR G. MCKEE WILL CONTINUE TO BE PROJECT DESIGN 
ENGINEERS. PASAR MANAGEMENT ENGINEER STATES THERE 
ARE NO OPPORTUNITIES FOR U.S. FIRMS OTHER THAN THOSE 
ALREADY CONTACTED BY EITHER MCKEE OR PASAR. TOUSSAINT 
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